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UNIVERSITY OF NEW HAMPSHIRE

WHITTEMORE SCHOOL OF BUSINESS AND ECONOMICS

DEPARTMENT OF ACCOUNTING AND FINANCE

ADMIN - 930: FINANCIAL MANAGEMENT 
Term: Spring 2005; Time/Place: T and R, 1:00-3:00 p.m., McC 204

Course Instructor: Professor Ahmad Etebari, Ph.D.

Office:  McConnell 426

W: 862‑3359; H: 868-1447

 
E-: ahmad.etebari@unh.edu

Course Page: http://pubpages.unh.edu/~aetebari/adm930.htm
Department Page: http://www.unh.edu/acfi

Course Objective: 
The objective of this course is to learn as much about the theory and practice of corporate finance as feasible within the constraint of a condensed course.  Topics include time value of money, capital budgeting, capital costing, quantifying and managing risk, raising capital and capital restructuring. The theories and concepts receiving the greatest attention are Net Present Value, Agency, Asset Pricing, and Market Efficiency.  These theories, however imperfect, will help us ask the right questions when analyzing practical business finance problems. 

By the end of the course, students will have an understanding of:

· The relation between time and the value of cash flows.

· How to value financial assets. 

· Fundamental sources of value creation for the firm.

· How to quantify and manage financial risk.  

· Risk transfer through diversification, insurance and hedging. 

· How the financial system (markets/institutions) is used for financial contracting and the exchange of assets and risks.

· Measuring the value of new projects using both traditional discounted cash flow analysis and real options analysis.

· Procedures for raising capital and capital structuring. 

Required Textbook:  Brealey and Myers, Principles of Corporate Finance, 7th ed (‘02), McGraw‑Hill.

Recommended Readings:
1. The textbook’s Student CD-ROM.
2. Newspapers: The Wall Street Journal.
3. Periodicals: Forbes, Business Week, Fortune.
4. The textbook’s Online Learning Center and various finance sites on the web. 
5. Journals: Journal of Applied Corporate Finance, Financial Management, Journal of Finance, Journal of Financial Economics, and Financial Analysts Journal.
Methodology:   

The class will be a combined lecture and tutorial.  A fairly substantial number of “Q”uiz questions (solutions to quizzes are given at the end of the text) and “P”ractice questions are assigned for each class session.  You are expected to study the reading assignments prior to each class and try to work out the related quiz questions beforehand. Your solutions to a number of practice questions taken from the textbook or other sources will be collected at the start of each class. The attached assignment sheet shows a listing of homework questions from your textbook, with the more significant questions identified by an asterisk. You will be given more information about homework later.
You are also expected to look over The Wall Street Journal regularly and discuss relevant financial news items in class.  We will spend the first few minutes of each class discussing your questions as well as timely news items or articles relevant to the topic assigned for that class. 

A basic component of this course is a two to three day residency program on Wall Street. This program typically involves presentations by finance practitioners at Morgan Stanley, Harvest Capital, Citigroup’s Smith Barney, and UBS.  Participate in this program is mandatory.
Assessment:
Two exams will be given.  Each exam will cover the materials discussed since the previous exam. Both exams must be taken in class on the designated dates and times.  These exams will have a weight of 70%, and the remaining 30% of your grade will come from your class participation (10%), homework (10%) and a short project (10%) involving groups of about 3 students.  

Regular and punctual attendance is required to receive credit.

ADMIN 930 Assignment Sheet

                                            



Assignments (BM=Brealey and Myers)     ___     Date     
Topic                



Readings           
Q(uiz) Qt.; P(ractice) Qt.*___        

1/ 4
An Overview of Finance              

BM Ch 1
Q  2, 8

        
The NPV Concept                     


BM Ch 2               


1/ 6      Present Value Calculations          


BM Ch 3          
Q  As needed

                                                                  



P  4*,8*,14*,12 ,21, 31-33

1/11 
Valuation of Stocks and Bonds       

BM Ch 4    
Q  1,3,5,7,9,11, 13










P  1*, 5, 7*, 20

1/13
Valuation of Stocks and Bonds       

BM Ch 4           
Q  1,3,5,7,9,11, 13










P  1*, 5, 7*, 20

1/18
Capital Budgeting Methods         

BM Ch 5        
Q  5,6,7,8

                                                                  



P  7*, 13*, 8
1/20
Estimation of Project Cash Flows    

BM Ch 6         
Q  1-5

                                           



(Skim Sec. 6‑4) 
P  6, 7*, 8*, 18

1/25
Risk and Return                     


BM Ch 7         
Q  5-11;  P  1, 17*
1/27 
Risk and Return




BM Ch 8      
Q  1,4,6,7;    
                               






(Skip Sec. 8‑4) 
P  3*, 7*,e-beta*

2/ 1
Capital Budgeting and Risk         

BM Ch 9          
Q  1,5,7,8

 






(Skip Sec. 9.6)
P  1,4,7,9*

2/ 3 
Mid-semester Examination 
2/ 8
 TBA
2/10
Efficient Markets Theory            


BM Ch 13     
Q  1,3,5,7,9










P  3*(parts a,b,e,f,g), 11*, 4, 5

2/15
Corporate Financing                 


BM Chs 14,15

2/17 
Hedging Financial Risk     


BM Ch 27   
P  2,3*,5*,6*,9*








(Skim Sec.27.4)

2/22
Different Kinds of Debt



BM Ch. 24

-


Valuing Debt

     


BM Ch 25 
TBA

2/24-26
Wall Street Residency 





TBA
3/ 1
Debt Policy – imperfect capital markets

BM Ch 18   
Q  4,8-12








(Skim Sec. 18.2)

3/ 3
Debt Policy - perfect capital markets       

BM Ch 17  
Q  1,3,6

                                                                 




P  3*,5*, 6 

3/ 8
Options





BM Ch. 20
TBA

3/10 
FINAL EXAMINATION 

'*' indicates Practice Questions to be solved and turned in at the start of each class!
Solution to quiz questions, indicated by "Q" above, are given at the end of the textbook.







